May 19, 2008

The Honorable George W. Bush
The White

House

1600 Pennsylvania Avenue, NW
Washington, DC 20500

The Honorable Michael O. Leavitt

Secretary, U.S. Department of Health and Human Services
200 Independence Avenue, SW

Washington, DC 20201

Dear President Bush and Secretary Leavitt:

As representatives of non-partisan organizations committed to improving health care for all children, we are
writing to share our deep concern regarding the impact of the directive to states that was issued by the HHS
Centers for Medicare and Medicaid Services (CMS) on August 17, 2007. In particular, we are concerned that
scores of children who are currently enrolled in the State Children's Health Insurance Program (SCHIP) will
lose coverage as a result of this policy change. Unfortunately, the letter sent to states by CMS on May 7, 2008,
which seeks to clarify the directive’s requirements, does not change the policy outlined in the August 17
directive and, sadly, does nothing to mitigate its impact. States still must overcome serious hurdles before they
can provide SCHIP coverage to uninsured children in working families and children — even those who lose a
patent or whose parents become unemployed — will be subject to a one-year waiting period before they will be
eligible for coverage under SCHIP.

As organizations committed to ensuting that all of our nation's children have access to affordable health care
coverage, we strongly believe that no child in America who is currently covered under SCHIP or Medicaid
should lose their health coverage or access to care as a result of this administrative directive. We share your
commitment to ensuring that federal health coverage programs make our nation's lowest income children the
foremost priority, however, the CMS directive runs directly contrary to our common goal of covering
America's poorest children first. The August 17 directive already is jeopardizing access to health care for low-
income children in at least 23 states. Moreover, recent reports by the Government Accountability Office
(GAO) and the Congressional Research Service (CRS) affirm that the directive goes beyond what is permissible
under current law. Unfortunately, the May 8, 2008 letter to states which seeks to clarify the previous directive
did not address these setious concerns. In light of the directive's impact on state efforts to provide coverage
for their uninsured children and the findings of the GAO and CRS reports, we respectfully request that you
withdraw the August 17 directive and restore states' ability to determine how best to cover their state's children.

With morte than nine million American children lacking any form of health insurance and neatly two-thirds of
that number already eligible for Medicaid or SCHIP, we must do all we can to reduce coverage barriers, not add
additional ones. We appreciate your recognition of the importance of improving SCHIP enrollment, including
the campaign pledge you made at the Republican National Convention in 2004: "America's children must also
have a healthy start in life. In a new term, we will lead an aggressive effort to enroll millions of poor children
who are eligible but not signed up for the government's health insurance programs." Most recently, we thank
you for including in your fiscal year 2009 budget request to Congress funding for grants to states and other
community-based organizations to improve outreach and increase the enrollment of eligible children into
SCHIP or Medicaid. Indeed, all of these efforts are critical if we ate to tackle the coverage crisis facing our
nation's most vulnerable children. However, rescinding the August 17 ditective is essential if we ate to make
serious progress on this front.

Instead of spending precious federal resources on litigation to restrict coverage of low-income children, we
should focus our efforts on improving coverage for these kids. No child in America should lose their health
coverage as a result of philosophical differences in Washington, D.C. Our nation must do better for our
children.



We know you agtee that our children are our nation's most precious resource and that investments in health
care for kids reap benefits that last a lifetime. We welcome the opportunity to discuss these issues with you and
to work with you to be sure that all of our nation's children have access to the health care services and coverage
they need.

Sincerely,
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